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COASTAL FORESTRY

Court to rule
Friday.on
financing firm's
bid for time
BY GORDON HAMILTON
VANCOUVER SUN

The B.C. Supreme Court is to rule Fri­
day whether to give the beleaguered
Forest &Marine Group time to reStruc­
ture under creditor protection or to ap­
point a receiver to oversee its disman­
tling.

Forest & Marine, the financier of
many of the province's struggling
coastal logging companies, sought
creditor protection March 26 ¢er its
chief creditor, Asset Engineering,
called its own loan. It is seekIDg an ex­
tension under the Companies' Credi­
tors Arrangement Act Until July 31.

Robert Miller, counsel for Ontario­
based liquidatorAsset Engineering, told
thecourtthatthe Forest&MarineGroup
has be~n unable to control the 'rising
numberofdelinquentloansin a portfolio
that is shrinking it}overallvalue.

The non-performing loan problem is
unresolvable and it's time to put the
companyinto receivership, Miller said.

"Today is the end of the road," Miller
told Justice David Masura. "Lookat the
industry they are lending into."

But Heather Ferris, counsel for court­
appointed monitor Wolrige Mahon
Ltd., said Asset Engineering's loan is
well-secured. To force the loan to be
paidbacknow "woulddestroy thebusi­
ness entity and probably the recovery
of ~anyof other stakehol4ers a~,thi~
tint.e," she said. .

"It serves an importan~indUStry's~c-' "
tor in this province."
~set Engineering bought Forest.&

Manne's debt-from original creditorCIT
in March after CIT issued numerous
warnings that Forest &Marine needed
to dealwith its delinquent loanproblem,
Miller told the court. He said CIT had
"deal fatigue" over the credit facility.
Forest &Marine has been paying down
its loan and now owes approximately
$12.3 million to Asset Engineering.

Thetravails ofForest &Marine arebe­
ing keenly watched within the forest
sector because it is a prime lender to
coastal logging contractors, many of
which are facing extreme financial
hardship themselves over the collapse
oflumber, pulp and newsprint markets.

Further, when the company's finan­
cial problems surfaced, B.C. Forests
Minister Pat Bell pledged to do what he
could to arrange federal financing. He
has since set up meetings between fed­
eral officials and Forest & Marine in a
bid to refinance the company. Those
talks are ongoing, the minister said re-
cently. .

Alan Brown, counsel for For~t&Ma­
rine, said the company has shown good
faith bypaying down its creditfacility as
it can - payments of $870,000 have
been made since Asset Engineering
called its loan. .

The monitor has reported to the court
that Forest &Marine's assets are worth
between $22 milli~nand $28.5 million.
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